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Sir 

Attached is my submission regarding the status of Local Government insurance. 

By that I mean the current pooled method of Property, Services and Administration etc. 
Separate and distinct from Work Cover which is provided in the Local Government Act and is specific. 

I cannot get an answer from either the City of Stirling who arrogantly insist it is legal. 
The Minister for Local Government has what I have attached for some time and tends to ignore it. 
My Local Member Hon Tony Kristavic has not made a comment. 

Mr Larry Graham an ex MP retired agrees with what I have submitted, "you just cant do it", quote. 

WALGA is a commission agent for Local Governments, "too assist" them procure services for a fee and commission . 
It is best described as a "QANGO" (Quasi autonomous non government organisation) 

The City of Stirling pay them on invoice "WITHOUT TENDER", $1 800 000 for property, services and administration 
Insurance, like many other local Governments. 

Meaning the total sum is substantial, without tender and applied with a fee of 2% plus commission . 

Under the Local Government Act Local Authorities are obliged to tender any other matters over 

$150 000, except "work cover" which under the Local Government Act can lawfully be pooled and administered by 

WA LG A. 

Sir, I can search for many unsavoury words to describe Local Government, under this government and equally the 

just past government. 

This as you know is part of the reason this enquiry has been formulated. 

I hope something is done. 
I put in a large submission with the previous government and it was on course, but suddenly stopped 

with decisions made to change boundaries. 

Now all forgotten, $20 000 000, "wasted" now this. 

I hope you all reach just and wise decisions to progress Local Government. 
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God ! , it definitely needs it. 

Robert Mitchell 

 
 

Subject: Tendering Goods and Services 

Minister & Gentlemen 

Further to my previous correspondence it is noted that two levels of insurance and cost limitations apply to local 

government, as follows. 

l. INSURANCE for GOODS AND SEVICES. 

2. INSURANCE for WORKERS COMPENSATION AND INJURY MANAGEMENT ACT:1981, (WCIM) 
also known as (Work Cover) 

3.57. Tenders for providing goods or services 

(1) A local government is required to invite tenders before it enters into a contract of a prescribed 
kind under which another person is to supply goods or services. 

(2) "Regulations may make provision about tenders." 

Local Government Act 1995 Part 3 Functions of local governments Division 3 Executive 
functions of local governments s. 3.57 page 70 Version 07-10-03 As at 20 Nov 2018 

5.49. Workers' compensation arrangement 

(1) In this section -

arrangement means the group self-insurance arrangement established under subsection (2); 

eligible body means -

(a) a local government; or 

(b) a regional local government; or 

( ca) a regional subsidiary; or 

(c) any other body with functions relating to local government approved in writing by the 
Minister; 

WCIM Act means the Workers' Compensation and Injury Management Act 1981; 

WorkCover WA has the same meaning as it has in the WCIM Act. 

(2) W ALGA is to establish and manage, for the benefit of itself and any eligible body that 
chooses to participate, a group self-insurance arrangement against liability to pay 
compensation under the WCIM Act. 

(3) Subsection (2) does not apply unless the group of participants in the arrangement is exempted 
under section 164 of the WCIM Act. 

( 4) If an eligible body wishes to join or leave the arrangement, W ALGA is to apply to WorkCover 
WA to seek a variation in the group exemption. 

(5) Participants in the arrangement are jointly and severally liable for a liability of any participant to 
pay compensation under the WCIM Act, being a liability in relation to which that participant is 
exempted under section 164 of that Act from the requirement to insure. 
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(6) W ALGA is to dissolve the arrangement if exemption of the group under section 164 of the 
W CIM Act is cancelled. 

(7) Nothing in this section limits the application of the WCIM Act. 

[Section 5.49 amended: No. 42 of 2004 s. 165; No. 49 of 2004 s. 12; No. 26 of 2016 s. 11.} 

local governments. 9.58 p1 page 354 Version 07-10-03 As at 20 Nov 2018 Published on 
www.legislation.wa.gov.au 

Division 5 - Associations of local government 9.58. Constitution of 
associations of local government 

6) Without limiting the generality of subsection (3), WALGA may- (a) of its own 
motion, make representations and submissions to the Minister on any matter or thing 
relating to or affecting its members; and (b) with the approval of the affected 
members, arrange contracts of insurance on behalf of all or any of its members for any 
purpose. 

Local Government (Functions and General) Regulations 1996Provision of goods and services 
Part 4Tenders for providing goods or services (s. 3.57) Division 2r. 11 As at 31 Dec 2016 
Version 03-c0-00 page 11 Extract from www.slp.wa.gov.au , see that website for further information 11 . 
When tenders have to be publicly invited (1) Tenders are to be publicly invited 
according to the requirements of this Division before a local government enters into a 
contract for another person to supply goods or services if the consideration under the 
contract is, or is expected to be, more, or worth more, than $150 000 unless sub 
regulation (2) states otherwise. 

(2) Tenders do not have to be publicly invited according to the requirements of this 
Division if-

(a) the supply of the goods or services is to be obtained from expenditure authorised in 
an emergency under section 6.8(l)(c) of the Act; or 

(b) the supply of the goods or services is to be obtained through the W ALGA 
Preferred Supplier Program; or 

(ha) deleted 

Tenders up to $150 000 can be called by WALGA 

Tenders of any amount can be called by W ALGA for 
Worker Compensation Injury management Act: 1981 or as known "Work Cover" 

Please note ----- "Regulations make provision for tenders for goods and services" 
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Over $150 000 by a Local government, only. 

Robert Mitchell 
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Marsh & McLennan Cos. (MMC) completed its $5.6 billion acquisition of Jardine Lloyd Thompson Group 
plc (JLT). 

"Today marks the beginning of a new era with Marsh & McLennan and JLT coming together. This is a 
combination of strength and strength, and the primary focus is growth - in talent, capabilities, revenue and 
earnings," said Dan Glaser, president and chief executive officer, Marsh & McLennan Cos. 

The deal was first announced in September 2018. 

The acquisition advances Marsh & McLennan's leadership position in insurance and reinsurance brokerage, 
health and retirement, with a global reach in more than 130 countries, the company said in a statement. 

MMC advises 95 percent of Fortune 1000 companies and has significantly expanded its presence in the 
middle market and small commercial segments with the acquisition of JLT, said the broker. JLT also brings 
Marsh & McLennan a significant influx of talent - adding more than 10,000 colleagues. 

Many of JLT's top executives have been named to leadership positions at Marsh & McLennan, Marsh, Guy 
Carpenter and Mercer including former JLT CEO Dominic Burke, who joins Marsh & McLennan as vice 
chairman and a member of the executive committee. Glaser said, "Our aspiration is to shape our industries 
and be the employer of choice." 

The JL T name will largely be absorbed into Marsh except it will be used for a new unit, Marsh-JLT 
Specialty, which was formed by combining the specialty teams of both firms. In addition to becoming vice 
chairman of Marsh & McLennan Cos., Burke is now chairman ofMarsh-JLT Specialty. Lucy Clarke, 
former CEO of JLT Specialty, is president, Marsh-JLT Specialty. 

Attractive for Shareholders 

As previously announced, the transaction is expected to be immediately accretive to adjusted cash earnings 
per share (EPS), and, as modeled, will produce a double-digit internal rate of return, said MMC, explaining 
that on an adjusted GAAP EPS basis, the deal is expected to be modestly dilutive in year one, neutral in 
year two, and accretive in year three. 

The deal, which was hammered out in about 11 days between MM C's Glaser and JLT's Burke, is one of the 
largest ever involving insurance brokers. Another large deal was agree last year between, KKR & Co. and 
Canada's Caisse de Depot et Placement du Quebec acquired USI Insurance Services for $4.3 billion. 
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In other executive moves, Mark Drummond Brady, former deputy group CEO of JLT Group, is now vice 
chairman of Marsh, reporting to Doyle. Dean Klisura is now president, Marsh Global Placement where will 
be responsible for placement protocols and standards across all lines within Marsh. He will also lead the 
non-specialty placement operations of Marsh, including Bowring Marsh and existing multi-line placement 
hubs. Klisura will continue to report to Doyle. 

Source: Marsh & McLennan Cos. 
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